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Note: 

1. The paper is divided into TWO Sections: SECTION-A and SECTION-B. 

2. There are five questions in SECTION-A.  You are required to attempt ANY THREE. 

3. All the questions of SECTION-B (Case Study) are compulsory.

SECTION-A (20 Marks each)

1. 
a) 
What   are   the    key  differences  between  an  investor  and  a  speculator?  Discuss the 
attributes one should consider while evaluating an investment. 


     [6+6]
b) 
Briefly discuss the key steps involved in the portfolio management process.
         [8]

2. 
a) 
State the concept of ‘bond duration.’





         [5]

b) 
The following information is available on a financial bond:



Face value: Rs. 100;  
Coupon rate: 12 percent payable annually;



Years to maturity: 6;  
Current market price : Rs.110

Calculate the duration of the bond? Use the approximate formula for calculating the Yield to Maturity (YTM).







     [9+6]

3. 
a) 
Briefly describe the methodology used to calculate  Bombay   Stock   Exchange  Sensitive 
index  (Sensex) and S&P CNX Nifty Index (Nifty).




         [8]
b) 
What are the principal tasks of SEBI? Describe briefly the key initiatives and reforms taken by SEBI.








     [4+8]
4. 
a) 
What   are   the   key   financial   metrics   employed   in    historical  financial analysis of a 
company, as part of Fundamental Analysis?




         [8]
b) 
What are the basic premises of technical analysis, and how this is different from fundamental analysis?







         [6]

c) 
Describe the types of tests commonly employed to verify the weak-form efficient market hypothesis.







         [6]
5. 
a) 
Discuss the methods of evaluating performance of managed portfolio.

         [8]
b) 
Briefly state the concept of ‘Capital Market theory’ and its implication for portfolio management.








         [6]

c) 
What is Portfolio Revision, and why it is important for active portfolio strategy?
         [6]

SECTION-B (40 Marks)

Case Study (Compulsory)

6.  
Dark Ltd. has an unexpected return of 22% and standard deviation of 40%. Penguin Ltd. has an unexpected return of 24% and standard deviation of 38%. Dark Ltd. has a Beta of 0.86 and Penguin Ltd., a beta of 1.24. The correlation coefficient between the return on Dark Ltd and Penguin Ltd. is 0.72. The standard deviation of the market return is 20%.
You are required to calculate the following:
a) Is   investing   in   Penguin Ltd.   better   than   investing   in  Dark  Ltd.? Provide    suitable 
justification.








       [10]
b) If you invest 30% in Penguin Ltd and 70% in dark Ltd., what   is   your   expected   rate  of 
return and the portfolio standard deviation?




       [10]
c) What is the market portfolios expected rate of   return   and   how   much is the risk-free 
return?









       [12]
d) What is the Beta of portfolio if Dark Ltd.’s weight  is  70%  and   Penguin  Ltd.’s  weight  is 
30%?









         [8]
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