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Note: 

1. The paper is divided into three sections: SECTION-A, SECTION-B and SECTION-C. 

2. There are seven questions in SECTION-A, attempt ANY FOUR. 

3. SECTION-B has five questions, attempt ANY THREE. 

4. All the questions of SECTION-C (Case Study) are compulsory.

SECTION-A (10 Marks each)

1. 
Briefly explain the methods of issuing securities in the Primary Market. 

2. 
What do you mean by the term Book Building?  Briefly state the advantages of book building?

3. 
What is a Financial System? Briefly state its components. 

4.
Banks have to manage four types of risks to earn profits for maximizing shareholders wealth. Briefly explain these four types of risks. 

5. 
What do you understand by the term ‘CIBIL’? What are the different product offerings by CIBIL?

6. 
Write a note on the Fair Practices Code followed by banks for Debt collection?

7. 
Insurance Companies plays a very important role in a financial system. What are the functions of Insurance Company in the context of given statement?

SECTION-B (15 Marks each)

8. 
“Mutual Funds are a trust that pools the savings of a number of investors who share a common financial goal”. What are the advantages and disadvantages of investing in a mutual fund? 

9. 
A business having its operations worldwide needs short-term funds on a frequent basis. To have the continuity of flow of funds it uses Forfaiting as one of the means of financing. Explain the term Forfaiting with the help of an imaginary example. 

10. 
Capital Market plays an important part in a financial system. What do you understand by the term Capital market?  State its functions briefly. 

11.
Write short notes on:

a) 
Debt Securitization

b) 
Lease Financing

c) 
Depository

12. 
Factoring is one of the means of arranging funds in the short term. What is your understanding for Factoring and what are the different types of factoring?

SECTION-C (15 Marks)

Case Study (Compulsory)

Mr. Rajan received a gift of Rs.10,000 from his father on 15th November, 2017. He does not have any knowledge about investing the funds in the stock market independently. One of his friends, Mr. Rajat advised him to invest the above money in the mutual funds. He purchased 300 units of a Mutual Fund at the NAV of 12.25 per unit on 31st December, 2017. As on 31st December 2018, he has received Rs.1.25 as dividend and Rs.1 as capital gain distribution per unit.

13.
Case Questions: 

i. 
What do you understand by the term ‘Net Asset Value (NAV)’ in case of Mutual Fund?

ii. 
Calculate the return on the investment if the NAV as on 31st December 2018 is Rs. 13 .
iii. 
The return on investment  as on 31st December 2018 if all dividends and capital gain distributions are reinvested in to additional unit s of the fund @Rs. 12.50 per unit. 
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