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                 Maximum Marks: 100

Note: 

1. The paper is divided into three sections: SECTION-A, SECTION-B and SECTION-C. 

2. There are seven questions in SECTION-A, attempt ANY FOUR. 

3. SECTION-B has five questions, attempt ANY THREE. 

4. All the questions of SECTION-C (Case Study) are compulsory.

SECTION-A (10 Marks each)
1.  
A Balance Sheet shows financial performance over a period of time whereas an Income Statement/ Profit & Loss A/c shows financial position as on a date. Do you agree with the given statement? Also prepare a Profit & Loss A/c by taking imaginary figures.

2. 
How would you differentiate between Job costing and Process costing?

3. 
The costs are classified in to various categories according to the purpose and requirements of the firm. Kindly classify the costs on the basis of:


a)
Control


b)
Managerial Decision Making  

4.  
The two main methods of Inventory valuation are First in first out (FIFO) and Last in first out. Differentiate between the two methods and the adoption of which method will lead to higher profits in the times of inflation?

5. 
a) 
The Variable cost ratio of SDF Ltd. is 30%. The contribution per unit of the product ‘Deta’ 
is estimated at Rs. 140. You are required to determine the selling price of the product.

b) 
Cost Volume Profit (CVP) Analysis is an important tool for profit planning. Briefly explain the advantages of Marginal costing under CVP analysis.

6.  
From the following information, prepare a common size statement for DAM Inc:

	Liabilities
	Amount(Rs.)

2018
	Amount(Rs.)

2019
	Assets
	Amount(Rs.)

2018
	Amount(Rs.)

2019

	Share Capital
	5,00,000
	7,50,000
	Fixed Assets
	5,62,500
	10,00,000

	Reserves
	2,50,000
	5,00,000
	Stock
	3,22,500
	5,00,000

	Bank O/D
	1,50,000
	5,00,000
	Quick Assets
	1,15,000
	5,00,000

	Quick Liabilities
	1,00,000
	2,50,000
	
	
	

	
	10,00,000
	20,00,000
	
	10,00,000
	20,00,000


7. 
What is a Funds Flow Statement and how it is prepared? Briefly state the objectives of Funds Flow Statement.

SECTION-B (15 Marks each)

8. 
BCN Ltd. is going to evaluate a project whose initial investment is Rs. 10 lakhs. The cash inflows expected from the project over a period of 5 years are Rs.5,00,000, Rs.4,00,000, Rs.5,00,000,Rs.3,00,000 and Rs.2,00,000 respectively. 


Required:
Evaluate   the   acceptance   of   the   proposal   by   using   Net   Present Value (NPV) and Profitability Index (PI) method of capital budgeting if the required rate of return is 12%.

	Year
	0
	1
	2
	3
	4
	5

	P.V.F (12%)
	1
	0.892
	0.797
	0.711
	0.635
	0.567


9. 
The sales manager of Shaw Ltd. reports that next year he anticipates to sell 25,000 units of product “Nice”. The production manager consults the storekeeper and provides his figures as under:

Two types of raw material X and Y are required for manufacturing the product. Each unit of the product requires 2 units of X and 3 units of Y. The estimated opening balances at the start of the next year are:

Finished product: 5,000 units, Raw Material X: 6,000 Units, Raw Material Y: 7,500 Units.


The desired closing balances at the end of the next year are:


Finished Product: 7,000 units, Raw Material X: 6,500 Units, Raw Material Y: 8,000 Units.


Required:



(i) 
Production budget for the next year.



(ii) 
Materials budget for the next year.

10. 
Differentiate between absorption costing and marginal costing.  Which of these techniques will you recommend for a new startup firm, why?
11. 
Write short notes on:

a)
Assumptions of Cost-volume - Profit Analysis


b) 
Treatment of Abnormal loss under Process costing

c) 
Margin of safety

12.  
Management Accounting includes both Financial as well as Cost Accounting. Differentiate between Financial Accounting and Management Accounting.
SECTION-C (15 Marks)

Case Study (Compulsory) 
Nova Sports Ltd. is famous for specialized manufacture of quality badminton sets. Presently, the company is working below its normal capacity of 1,000 units per month. The company sells badminton sets in the domestic market at Rs 150 per unit. During April 2019, 600 units were sold which is the regular sales volume for each month all through the year. 

The unit cost of production is:
Direct Material 





Rs 60

Direct Labour    





Rs 30

Factory overhead   




Rs 30

Selling and administration overheads 


Rs 15

The company received an export order on 25-4-2019 for supply of 600 units to be dispatched by 30-6-2019. However, the order stipulates the price per unit as Rs 100 only. The cost analysis indicated that the cost of direct material and direct labour that are to be incurred on the export order would be the same amount per unit as the regular one of production. However, an amount of Rs 2,000 will have to be incurred on special packing, labeling, get up etc. No additional factory, selling or administrative overhead costs would be incurred in executing the export order since the firm is operating below normal capacity. 

13.  
Case Question: Using differential cost analysis method, prepare the income statement for May and June 2019 to show whether the acceptance of the export order would be profitable to the company. Assumptions and comments, if any, should be given separately. 
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