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Note: 

1. The paper is divided into three sections: SECTION-A, SECTION-B and SECTION-C. 

2. There are seven questions in SECTION-A, attempt ANY FOUR. 

3. SECTION-B has five questions, attempt ANY THREE. 

4. All the questions of SECTION-C (Case Study) are compulsory.

SECTION-A (10 Marks each)

1.
What is the meaning of the time value of money (TVM)?  How is TVM techniques used in project appraisal, give example.
2.  
How is the investment projects in India evaluated from the social cost   benefit point of view? 










3.
How are projects classified? In your view which criterion seems to be more rational and              acceptable for classification of a project?
4. 
“Often secondary information is not adequate for market and demand analysis”. Critically comment.
5. 
What aspects are considered in technical analysis?  List these aspects.

6. 
“Market risks are not firm specific”. Elucidate.

7.            Describe the feasible combinations approach. Illustrate it with a numerical example.
SECTION-B (15 Marks each)

8. 
Explain in details the project planning activities and tools and techniques available for project planning.
9.  
Discuss the different techniques used in the financial analysis of a project for its feasibility.
10. 
Define the project finance and discuss the role of project finance. Explain the various sources of project finance in India.
11.  
Discuss and illustrate the issues involved in the assessment of environmental feasibility of a project.


12. 
Write note on the following:

(i) 
Venture Capital 


(ii) 
Valuation of Real Options 
(iii) 
Project Review and its Administrative Aspects 
SECTION-C (15 Marks)

Case Study (Compulsory)

13.
Future Group Limited operates fashion clothing concessions in several large department stores. A major Mumbai store is opening its first provincial branch and the company is currently negotiating terms for an in-store concession. There will be a substantial initial outlay on shopfitting which the company must recouped within 3 years; after that time, under the terms of the draft agreement with the department store, Future Group will be required to completely refurbish their space. The company has had a great deal of experience in this type of shop-fitting and is able to estimate to a high degree of accuracy the costs involved. The directors are, therefore, confident in their estimate of Rs. 89 0000 for shop fitting. There will be additional advertising expenditure of Rs. 10 0000 in the first year (to be treated as a cash flow arising at time 1). However, the cash inflows arising from the project are less easy to estimate. The directors have prepared two sets of figures – one optimistic and one pessimistic. They wish to appraise both sets of figures in order to be able to assess the impact of the worse-case scenario. Their net cash inflow projections are as follows:

	Time
	Optimistic scenario (Rs.)
	Pessimistic Scenario (Rs)

	1
	560000
	320000

	2
	660000
	350000

	3
	680000
	360000


Required: 
i) 
Calculate the payback period for both scenarios.
ii) 
Calculate the NPV of both scenarios, using the company’s cost of capital which is 
8%.
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