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Note: 

1. The paper is divided into three sections: SECTION-A, SECTION-B and SECTION-C. 

2. There are seven questions in SECTION-A, attempt ANY FOUR. 

3. SECTION-B has five questions, attempt ANY THREE. 

4. All the questions of SECTION-C (Case Study) are compulsory.

SECTION-A (10 Marks each)

1.
Differentiate between Money Market and Capital Market.  List the various instruments available in these markets.
2.
What are the different constituents of financial markets?
3.
Discuss the objective and role of SEBI in Indian financial market.
4.
Write short note on (any two)

(a) 
Bankers Acceptance


(b) 
Floating Rate Bond 


(c) 
Book Building Process
5.
Discuss various types of foreign exchange rate risk.
6.
“Host country is adversely affected by Foreign Direct Investment.”  Critically comment.
7.
Write short note on: 

(a) 
Mezzanine or bridge Financing


(b) 
Seed Financing
SECTION-B (15 Marks each)
8.
Mr. Arun is confused whether he should go for an income scheme or growth scheme of a mutual 
fund. How will you help him in this matter? What are the various types of Mutual Funds schemes available for the investors?
9.
What is Hire Purchase? What are the obligations and rights of a hirer? Differentiate Lease Financing vs. Hire Purchase Financing. 






(4+4+7)
10.
What are the major SEBI guidelines to be observed by Indian merchant bankers? Also Discuss the function of Merchant Banker as a lead manager to an issue. 



     (9+6)
11.
Define Stock Broker and Sub-broker. What are the different roles played by the stock brokers for 
their clients.  And also discuss whether the certificate of registration from the SEBI is required to 


work as a sub-broker. 








(6+6+3)
12.
What is Securitization? Which types of assets can be securitized? And Also explain the associated risk and benefits of investing in securitized assets. 



(4+6+5)
SECTION-C (15 Marks)

Case Study (Compulsory)

Sintex ltd. Is manufacturing Company. It desires to acquire a power generating set costing Rs. 100 Lakh Which has an economic life of 10 years at the end of which the asset is not expected to have any residual value. The unit is considering the alternative choices of (a) taking the machinery on lease or (b) purchasing the asset outright by raising a loan. Lease payments Rs. 14,79,510 are to be made in advance and the lessor require the asset to be completely amortized over its useful period.

The cost of debt is worked out at 16% per annum. The lender requires the loan to be repaid in 10 equal annual installments becoming due at the beginning of the first year. Average rate of income tax is 50%. It is expected that the operating costs would remain the same under either method. The firm follows straight line method of depreciation and the same is accepted for tax purposes. 
13. 
Case Question: As a financial consultant, indicate what your advice will be? 
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