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Assignment I (50 Questions)

1. Application of appropriate accounting techniques and concepts that help the management in decision making is called…….

A. Cost accounting

B. Management Accounting

C. Financial Accounting

D. Internal Accounting.

2. Financial Accounting, Cost Accounting, Statistical Methods and operation research are……

A. Functions of Management Accounting

B. Limitation of Management Accounting

C. Scope of Management Accounting.

D. Tools of accounting method.

3. The output of financial accounting is 

A. The measurement of accounting income.

B. The measurement of taxable income.

C. The preparation of financial statements.

D. The preparation of financial position.

4. The position statement which shows where the company’s stand in financial terms at  a specified date is 

A. Balance Sheet

B. Cash flow statement

C. Fund flow statement

D. Profit and loss account.

5. The basic objective of financial accounting is to 

A. Provide quantitative information to users of financial statements

B. Satisfy the legal requirements

C. Report income to the shareholders

D. Satisfy listing requirement of stock exchanges. 

6. Changes in Cash position of  a firm is reflected in 

A. Profit & Loss account

B. Cash Flow Statement.

C. Balance Sheet

D. Cost Sheet.

7. Information about financial performance is disclosed by

A. Balance Sheet

B. Statement of cash Flow 

C. Profit and loss account

D. Both (a) and (b)

8. The differences between the Current assets and Current Liabilities means

A. Working Capital

B. Net Assets

C. Investment

D. Share Holders Fund

9. Profit or loss for the period includes

A. Ordinary activities

B. Extraordinary activities

C. Prior period items

D. All of the above.

10. Ram Ltd. Issued debentures worth Rs. 2,00,000/- against the purchase of Land. It will lead to 

A. Increase in working capital

B. Decrease in Working Capital

C. No changes in Working Capital

D. Any Other.

11. Prior period items must be shown

A. In the current profit and loss account along with the ordinary activities.

B. In the current profit and loss account in a manner that their impact on the current profit or loss can be perceived.

C. As adjustments to reserves

D. As a separate items in the Balance Sheet.

12. While preparing the comparative Profit and loss account we need.

A. Particulars of the financial factors.

B. Current year information from Balance sheet.

C. Financial Data of Profit and Loss Account.

D. All of the above.

13. Historical Cost which are incurred in the past plays a vital role in the decision making on the current period is known as

A. Sunk Cost.

B. Fixed Cost

C. Explicit Cost

D. Standard Cost

14. In Direct Cost Classification if we add Direct Material, Direct Labour and Direct Expenses it will be

A. Overheads

B. Factory Cost

C. Prime Cost

D. Cost of Production

15. The statement prepared for the computation of cost of product/service is called as 

A. Profit and Loss Statement

B. Cash flow statement

C. Cost Sheet

D. Income Statement.

16. Incremental cost changes because of presence of ___________Cost.

A. Indirect Cost

B. Marginal Cost

C. Variable Cost

D. Fixed Cost.

17. _________________ is the combination of manufacturing cost of an article/product and administrative cost.

A. Total Cost

B. Cost of Production

C. Cost of Sales

D. Marginal Cost.

18. Economic Order Quantity is that level where carrying cost plus procurement cost is ________

A. Maximum

B. Minimum

C. Average

D. None of the above.

19. Calculate EOQ with the following information:

Annual requirement – 2500 Units

Cost of material per unit- Rs.40/-

Cost of placing and receiving order – Rs.50/-

Inventory Carrying Cost – 10% of value.

A. 200 Units

B. 250 Units

C. 150 Units

D. 300 Units.

20. A tag used to illustrate the stock position of the specified material at the stores is known as 

A. Store Ledger

B. Inventory Tag

C. Bin Card

D. Cost Card.

21. Analysis designed for Spares and accessories is known as 

A. ABC analysis

B. VED Analysis

C. EOQ analysis

D. Bin Card Analysis

22. From the following information calculates reorder quantity.

Reorder period – 8 to 12 weeks

Maximum Consumption – 800 units per week

Minimum Consumption – 500 units per week.

Maximum Stock Level – 7600 units per week.

A. 3000 Units

B. 9600 Units

C. 2000 Units

D. 2500 Units

 23 .Calculate how many orders company place every year from the following information

Requirements for the year are 300000units.

The purchase price per unit is Rs.3.

Carrying cost is 25% of the purchase price of goods.   

Cost per order placed is Rs. 20

A. 75

B. 100

C. 50

D. 150

24. From the following department which is not responsible for controlling labour cost.

A. Personal Department

B. Production Department.

C. Research & Development Department

D. Cost Accounting Department.

25.  Job ranking and factor comparison method are use for 

A. Time keeping records

B. Job Evaluation

C. Method of Labour cost control

D. Method of controlling Overheads
26.The cost incurred by the firm which can be ascertained and measured for a  product is known as 

A. Material Cost

B. Labour Cost

C. Direct Cost

D. Indirect Cost

27. Which of the expenses head is connected with the preparation of Cost Sheet

A. Income Tax

B. Dividend

C. Discount on shares written

D. Direct wages.

28. At which stage adjustment for opening & closing work-in-progress should be carried out in preparing the cost sheet.

A. Cost of goods sold

B. Direct Material

C. Factory Cost

D. None of the above.

29. The cost of incurred on generating and rendering services is called 

A. Operating Costing

B. Marginal Costing

C. Standard Costing

D. All of the above.

TABLE-A

	
	1st November,2010
	30th November,2010

	Cost of materials
	72000
	60000

	Cost of work in progress
	28800
	36000

	Cost of finished goods
	144000
	132000

	Transaction during the months
	
	

	Purchases of Raw materials
	1080000
	

	Wages paid
	552000
	

	Factory Overheads
	220800
	

	Administration Overheads
	72000
	

	Selling Overheads
	48000
	

	Sales
	2160000
	


30. From the above data calculate the cost of raw material consumed

A. 1092000

B. 1080000

C. 1012000

D. 12000 

31. From the above data calculate Prime Cost

A. 1600000

B. b.1640000

C. 1644000

D. 1650000

32. From the above data calculate Factory or works cost

A. 1857000

B. 1857600

C. 1857900

D. 1900000

33. From the above data calculate Cost of goods sold

A. 1900000

B. 1800000

C. 1700000

D. 1941600

34. From the above data calculate Profit

A. 100000

B. 150000

C. 157000

D. 170400

35. From the above data calculate Cost of production

A. 1929600

B. 1857600

C. 1941600

D. 1644800

36. Which of the following cost is Variable.

A. Office Rent

B. Depreciation on plant & machinery

C. Staff Salary

D. Direct Material Cost.

37. From the following which statement is correct.

A. Per unit variable cost remains same irrespective of the number of units produced.

B. Per unit variable cost reduces when number of units produced increases.

C. Per unit variable cost increases when number of units produced increases.

D. Per unit fixed cost remains same irrespective of the number of units produced.

38. The Cost which changes directly in proportion is called

A. Fixed Cost

B. Variable Cost

C. Sunk Cost

D. Standard Cost.

39. Contribution under Marginal Costing is the difference between

A. Total Sales minus fixed cost

B. Sales minus variable cost

C. Sales minus total cost

D. None of the above.

40. The adoption of Common Costing Principles, techniques and practices by various firms in the same industry is called

A. Marginal Costing

B. Standard Costing

C. Uniform Costing

D. Absorption costing.

41. A technique which evaluate the performance, efficiency, costs and profits of firms in an industry is called

A. Inter-unit reconciliation

B. Inter-firm Comparison.

C. Inter-firm reconciliation.

D. Inter-unit reconciliation.

42. The base for preparation of reconciliation Statement in Cost and financial accounts is 

A. Profit/(Loss) from Cost Accounts

B. Profit/(Loss) from Financial Accounts

C. Either of (a) or (b)

D. Neither of (a) or (b).

43. Which of the following items in not exclusively related to Financial Charges.

A. Losses on sale of fixed assets.

B. Loss on sale of trade investments.

C. Donation / contributions

D. Factory Overheads.

44. Interlocking of the financial and cost accounting system to ensure all relevant expenditure is absorbed into the cost accounts is called

A. Inflation Accounting

B. Integrated Accounting

C. Cost Accounting

D. Financial Accounting.

45. An analysis which shows the relationship between the costs and profits with sales volume is called

A. Cost Analysis

B. Profit Analysis

C. Break-even Analysis.

D. Sales volume Analysis

46. Break even point is the point at which

A. Total Cost is equal to total revenues

B. There is either profit or loss

C. Total Cost is more than to total revenues

D. Total Cost is less than to total revenues

47. The excess of actual sales revenue over breakeven sales revenue is known as 

A. Marginal Sales

B. Marginal Profit

C. Margin of Safety

D. Contribution of Margin.

48. Modi Ltd. has given the following data :

Selling price per unit 

Rs.20

Direct Material cost per unit
Rs.8

Direct Labour Cost per unit
Rs.2

Variable overhead per unit
Rs.2

Fixed Overhead 


Rs.20000

49. Calculate Profit -Volume ratio:

A. 20%

B. 40%

C. 30%

D. 45%.

49. Calculate Breakeven points in terms of volume

A. 2500 units

B. 2000 units

C. 5000 units

D. 10000 units.

 50. Calculate Breakeven sales in terms of value

A. Rs.10000

B. Rs.20000

C. Rs.25000

D. Rs.50000

